Copyright © 2016 by S&P Global.

S&p Global All rights reserved.




An Interlocking Puzzle Of Factors That Make
Growth Tough To Find

A challenge of a potential hard landing of the world economy.
The global landscape is hardly uniform:
« Mature markets show signs of stability;

 Emerging markets show greater earnings prospects, a trend we saw
In 2015.

Worldwide underwriting performance, though still steady, is deteriorating

modestly.

Strong capital from underwriting earnings and strong asset quality (with

prudent capital management providing a solid foundation).

Some issues with investment income.
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Regional trends

Median
Financial
Strength Rating
(FSR) A- A- BBB BBB A A
Capital
redundancy
level (2017,
weighted) A BBB BBB A AA AA

Earnings growth
CAGR (2015-
2017) 7.2 11.4 20.8 23.7 4.4 6.6

Nominal Gross
Premium Growth

2016 - Overall 3-5 5-7 8 6 2 5-7
- Life 2.8 4 8 /.3 1.8 2.5
-P/C 7/ / 10 6 2.3 4

*lnclude;ugalghd highly stra?egic entities. 7Gross premiumsgrovvth is W&é}éf@d N/A—Notoaipzplicable. 15
- Martgage 1 (10.0) N/A N/A N/A 3.4
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Asia-Pacific: Lackluster Earnings, But Still

Growing
2013-
2013- 2015
2016F 2015 average 2013-
nominal average 20l16F net  net 2015
GPW year GPW year combined combined 2016  average
(%) over year over year  ratio ratio ROE ROE
Australia 3.5 3.7 95 91.1 15 14.9
Hong
Kong 2.8 4.5 92 90.3 N-A. N-A.
Japan 2.5 2.9 97 98.8 45 4.7
Korea 4 4 102 103.5 10 9.5
New
Zealand 2 6.5 95 95 6 7.2
Singapore 4 3.1 90 86.5 13.5 14.1
China 13 145 100 99.6 13 13.5
* Fl—Ilf](Ejriegast. N.A.—V\ioé %allable. 1 é* ZE)ata IS SOITI 3f(‘)r6P/C sect(ir13.7 6 62
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Latin America: Higher Interest Rates Will Help
Insurers Facing Tougher Conditions

2013-
2015 2013-
2016F average 2015 2013-
nominal GPW 2013- 2016 average 2015
GPW year 2016 2015 net net 2016 averag
Sectoyear over over F average combine combined F e
(A) 1 year year ROE ROE ( ratio ratio ROA ROA
Brazil P/C 12 155 12 12.7 87 87 N.-A-  N-A.
Life 10 10.6 15 16.6 N-A. N-A. N.A. 1.3
Healt
h 8 15.3 15 16.3 105 108.3 N.A- N-A.
Mexic _
e )e Nt AR 87 NA. NA 95 944 NA NA
Life 8 8.6 20 206 N-A. N-A. 3 2.8
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Western Europe: Low Interest Rates Are The

Top Concern

2016 2013-
nominal 2013- 2015
GPW 2015 average 2013-
year  average 2016F net  net 2015
over GPW year combined combined 2016  average
(%) year  over year  ratio ratio ROE ROE
Austria 1.2 1.3 98 97 .4 7/ 8
France 4 1.3 100-103 100.3 5-7 4.7
Germany 05 2.8 98 97.4 10 12.7
ltaly 1.8 (2.8) 95 93.6 N-A. N-A.
Netherlands 4.4 (2.9) 100 100.5 N-A. N-A.
Norway 3.2 3.9 88 85.8 22 249
Portugal 7/ (0.1) 955 95.2 3 (9.3)
Spain 1.5 0.1 95 94.7 12 12
Sweden 3.1 4.1 96.5 94.2 N-A. 0
» FLHBed:. N.A.-Not available. *»» Data is solely for P/C sector
Kingdom 2.5 1.5 102 102.4 11 12.7
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CEEMEA: New Regulations And Falling Oil
Prices Create Problems

Emirates

2016F 2013- 2013-
_ 2015 2016F 2015 2013-
() ncc)arglvr\l/al average net average 2016F 2015
GPW combined net ROE average
year over year over ratio combined ROE
year _
year ratio

Bahrain 6.6 8.6 100.0 100.3 N.A. N.A.

Kazakhstan 9.0 8.5 100.0 98.0 10.0 20.8

Kenya N-A. 11.5 97.0 99.7 N-A. 11.8

Oman 7.9 9.6 97.0 94.0 10.0 10.5

Qatar 20.0 6.1 95.0 94.1 15.0 16.1

Russia 0.7 5.7 100.0 98.3 6.0 9.0

Saudi 9.9 215 91.0 97.0 6.6 (0.5)
Arabia

South 9.5 8.0 95.0 96.9 15.0 16.2

Africa . o

Turizey’ 100 15377 I103.0° "7 105.0 6.0 3.3
United

Arab 10.0 10.5 99.0 100.0 5.0 5.3
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North America: A Jittery Start Won't Make For A
Year Of Jitters

2016F 22%1135' 2013-
nominal average 2016F 2015 2016 2013- 2016 2013-
Countr GPW g net average 2015 2015

Sector GPW . F

year ear combine net ROA average ROE averag
over gver d ratio combine ROA e ROE

year d ratio

year

us. P/C 4.9 43 96-99% 973 NA. NA /7.0 /74

Life 2.5 (0.5) N.A. N.AA. 0.9 1.0 140 144

Mortgag
e 34 76 50-55% 734 NA. NA 2= 106
insuranc 154

e

Health 14.9 13.4 N.A. N.A. N.A. N.A. 9.0 9.7
Ca;‘ad P/C 3.0 7.3 984 973 NA. NA 70 94

+ F-ForecAdON@agot available.

. © 0.6 09 42-47% 374 NA. NA. 6-9% 93
iInNsuranc




New products

$10,000,000.00

UFO ABDUCTION
INSURANCE.

Thibs is 1o cenify thes THE UPO ABDLUCTION & CASUALTY
INSURANCE COMPANY { A Fedoml Conporation | agrees. 1o
Py . e [

GEORGE NOORY
(herenfior refermed 1o = he ARDUCTEE) the semn of S 10,000 004000
[TEN AMILLIGN DOLLARS}) n the event ofthe ABDUCTEE™S
depaurg & retun b plency B b Thin policy is subjeet wohe fllewing
1o and eomdinigas
A} MEDICAL COVERAGE =clpde all antpatsem payvebinn: care
Bl SARCASM COVERAGE v linsted 1o inenediate femily mernbers
Cj DOUBLE INODEMNITY COVERAGE of the sem ol (EWENTY
MILLICENY§ % 20.000,000.00 in the event
al the alicms doist oo conjogal visis
h) the cacesster soraks with any affp rime over referred o
1 M ENT MESSING LINK
€) £he xliens refer 1o the Abducies 31 a euiriisseal food sourcs
prthe THE OTHER Y HITE MEAT
¥} PROAOF OF ABDUCTION AND RETURN wizh o properly
completad claim Soem
The signasurne below daly centifies that the ABDPUICTEE docs gaalifly for
Fall P ARDLUCTION INSURANCE COVERAGE

MIKE ST, LAWRENEE « PRESIDENT & COHW
THE UFD ARDUCTION ENSURANCE COMPANY
[See Endorsemenl & & 15) (0T EST-EN60 - woww, w0 Z00].com
PollevEd347842773 THE SAINT LAWRENCE AGENCY

BENEFICIARY: DR AOMUS ALEXANDER MORGLS Fii o

a8 B He B L

YPI PET

insurance

a Nationwide Insurance®
company

Source: The UFO Abduction Insurance Company, VPI PET Insurance
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Global Ratings Distribution
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