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With the difference that 2009 requested a little more spontane-
ity from the companies in rethinking strategies because of the 
inevitable and rapid installation of the financial crisis, we notice 
that 2010 found the market more prepared and also more cau-
tious regarding the outlook for the next period. Just as in 2009, 
this year also represents a real “challenge”, both for the Roma-
nian economy and for the insurance industry, when companies 
will have to shift direction properly and exploit all opportunities 
in current conditions. 

The vicious circle of market profitability... 
In the second day of FIAR, the works of the Main Conference, 
on the subject of the evolution of insurance markets in the CEE, 
Russia and CIS region, and, mainly, of the Romanian insurance 
market, have started with good news: the net loss of the market 
has reduced in 2009 more than five times, to RON 103 million. 

20 out of the 45 insurance companies reported profit in 2009, 
whereas 25 sustained losses, according to the data presented 
on May 25, 2010, by the Insurance Supervisory Commission 
during the MAIN CONFERENCE at FIAR.

The cumulated value of the profit increased in real terms 
by 12.83% compared to 2008, reaching more than RON 315 
million, whereas the total volume of losses was down by 
44%, from RON 850 million in 2008 to RON 418 million in 
2009.

INTERNATIONAL INSURANCE MARKETS DAY in the 2010 Edition of FIAR, Romania, 
has drawn, inevitably, a bitter-sweet review of the evolution of insurance 
markets in Central and Eastern European region, in the context of the global 
financial crisis, but also sought to emphasize the influences and challenges for 
the profile industry this year. And, as “double-digit” dreams were shattered, all 
we have to do now is to illustrate... 
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This repositioning of the financial results was influenced by the 
fact that 6 insurance companies that reported losses in 2008 had 
a positive result in 2009, stated Angela TONCESCU, President of 
ISC, Insurance Supervisory Commission, Romania.

The insurance penetration share in the GDP was 1.8% in 
2009, with a slight increase compared to the 1.77% in 2008, 
despite the decrease in underwriting. Thus, the degree of 
penetration of non–life insurance was 1.47%, with 0.33% for 
life insurance.

As for the insurance density, calculated as a ratio between the 
volume of gross written premiums and the number of inhab-
itants, it decreased by 2.38% compared to 2008, from RON 
415.62/inhabitant to RON 413.27/inhabitant.

At the end of 2009, the paid-up share capital of the insurance 
companies amounted to over RON 3 billion, where 1 billion 
represented the share capital increases made by the sharehold-
ers of the insurance companies in 2009, despite the difficult 
economic context.

As of December 31st, 2009, we had 8,575,377 non-life insurance 
contracts in place, namely 529,720 more than in 2008. On the 
same date, we had 7,732,947 life insurance contracts in place, 
representing 962,486 more than in 2008.

The life insurance segment was however hit harder by the financial 
crisis than non-life insurance. The trend was anticipated both by 
the Insurance Supervisory Commission and by the insurance com-
panies based on higher unemployment rates, lower income and 
uncertainties regarding the business climate, according to the 
data provided by the commission.

The main feature of the Romanian insurance market is the high 
concentration level. Thus, the turnover of the first ten insurers 
on the market totaled over RON 6.8 billion, namely almost 77% 
in the overall market.

CONSTANTINESCU, UNSAR: 2010, the most 
difficult year after 1989
The Romanian insurance market experiences “interesting” times, 
although none of us would have liked to live them. I believe that 
2010 is the most difficult year after 1989 for the Romanian insur-
ance market, this perception being also endorsed by the figures 
reported after the three months of activity of the insurance com-
panies, as they evolve at the same pace as the economy, stated 
Cristian CONSTANTINESCU, President of UNSAR (National Union 
of Insurance and Reinsurance Companies from Romania), at 
FIAR, during the INTERNATIONAL MARKETS’ DAY.

The non-life insurance sector experienced the first drop in the last 20 
years and recent events lead us to believe that the situation will not 
improve, added the President of UNSAR.

CEE region – different reactions to the 
economic crunch 
European insurance markets have reacted differently to the 
financial crisis, so differentiation was dictated by their specific 
features and degree of development and maturity of each local 
market. Following the same pattern, the revival of these mar-
kets will also manifest in just as different terms. 

Clearly, recovery from economic recession will be very slow and 
"inconsistent" throughout Central and Eastern European region. GDP 
growth will not return, of course, to the same pre-crisis levels in the 
near future, investments and private consumption are still quite weak 
and not showing signs of improvement in 2010, explained Daniela 
GHETU, Editorial Director of PRIMM Insurance & Pensions, in a pres-
entation of the realities of insurance markets in the region.

Next, to get an overview of the role that insurance in the CEE re-
gion occupies in the European landscape, the representatives of 
emerging profile markets present in FIAR analyzed the current 
state of development of insurance in Russia, Turkey, Central Asia 
and CIS area, under the new economic realities: 

EASTERN Re: Russian insurance and reinsurance 
market, the same trend as the world economy 
Insurance and reinsurance markets in Russia have experienced in 
the previous year the trend of the global economy, affected by the 
economic downturn: In the previous year, revenues of specialized 
reinsurers have experienced a reduction of up to 40%, while revenues 
of insurers fell by 10 percent, said Dmitry DANILENKO, EASTERN Re, 
one of the most active reinsurance companies in the CIS markets. 

Finally, the amount of claims paid by specialized reinsurers 
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decreased in 2009 compared with 2008, with 44%, while insur-
ance companies have paid about 6% less claims. The volume of 
insurance premiums amounted in 2009 to EUR 32.6 billion. What is 
noteworthy is the amount of USD 3.3 billion of premiums ceded to 
reinsurance companies, said DANILENKO.

MILLI Re: The potential of the insurance market 
has attracted massive investments in the field 
Market in Turkey has recorded significant growth in recent 
years, both in terms of economic environment and in the 
insurance industry. Evidence of high potential of the insur-
ance is represented by the massive investment in this sector, as 
most major insurers in the European market are present in this 
country. 

It is notable that the Turkish market registered a growth of the 
volume of gross written premiums, even if it ended last year in the 
red, has underlined Sezi MERIC, MILLI Re. 

The structure of the market is that of a typical regional market in 
South-Eastern Europe, where motor share is significant. However, 
there are premises for development of the life insurance segment, 
although currently it is poorly developed. Also, the existence of the 
pool of insurance against earthquake was a good starting point 
for the development of household insurance and of potential busi-
ness for insurers, continued Sezi MERIC.

Development directions of the 
Moldavian insurance market 
The insurance market of Moldova is found at an early stage, the 
total volume of underwritings being EUR 50 million in 2009, repre-
senting about 1.4% of GDP, said Veaceslav IONITA, Representa-
tive of the Economy, Budget and Finance Committee of the 
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Parliament of the Republic of Moldova.

According to Moldavian official, property insurance covers 
less than 1 percent of the entire market. The experience of 
last year, when the Republic of Moldova has undergone a 
series of major floods and offered compensations amount-
ing to about EUR 20 million (more than the total volume of 
claims paid in 2009 by all insurance companies operating 
in Moldova), has created the premises of an initial reform 
designed to modernize the insurance market: establishing 
a fund for natural disasters and promoting these types of 
insurance. The goal is for property insurance market to grow 
10 times in 2-3 years, for these types of policies to represent 
more than 0.3% of GDP and, last but not least, to take the social 
responsibility in recovering after natural calamities from the 
Government and divert it towards the insurance companies, 
added the Moldavian official. 

At the same time, the Republic of Moldova also aimes signifi-
cant increases in agricultural insurance segment and develop-
ing the Pillar II and Pillar III pension system.

SAIPRO: Insurance in Central Asia, 
less affected by the crisis 
In the five countries that form Central Asia Region, local insurance 
premium dynamics is directly influenced by economic activity. In 
the last two years, cumulated, the five markets have suffered a 
reduction in business much less serious than other regions of the 
Globe, pointed Dilshod SULTANOV, SAIPRO, Uzbekistan.

Speaking of growth, but especially of potential, Central Asian 
region is a growth opportunity for the insurance industry, 
regional governments paying real attention to this sector of the 
financial industry: These countries gained their independence in 
1991; they are actually developing and have a real potential. They 

have started modernization of the 
market and legislation is constantly 
improved, in line with the market 
development, added SULTANOV. 

BELARUS: Being an 
emerging market keeps us 
away from the crisis, but 
the motor segment is 
becoming a problem 
The market is at an early stage and, 
therefore, the financial crisis effects 
were felt to a very small extent, but there is still the major problem 
of motor insurance, which has the predominant market share, said 
Irina MERZLYAKOVA, General Director of Belarusian Insurance 
Union.

In Belarus, the claims ratio on the motor segment has been 
steadily increasing, now reaching almost 100%, which 
resulted in a change of policy regarding prices charged by 
companies.

Reviewing the experiences of these countries, but also that 
of Romania, we can bring everything to a single common de-
nominator: since the insurance industry is a less common one, 
meaning it responds to current economic developments and 
reflects the economic climate with some delay compared to the 
rest of the financial sectors, it is expected that both the market 
in Romania and the other regional markets may still have to 
face, for another long enough period, the volatility and current 
uncertainties.
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