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For more than 50 years, the beginning of September marks for 
the elite global insurance, reinsurance and brokerage markets the 
Meeting in Monte Carlo - Les Rendez-Vous de Septembre (SVR). 
2010 was no exception in this respect, the principality of Monaco 
reinforcing its reputation as a neutral and "fertile" ground for nego-
tiation and renewal of reinsurance programs for the coming year 
between the world leaders in the field.

Despite the financial crisis in the previous year and the difficulties 
that several world renowned companies had to face, the event was 
attended by over 2,500 specialists from 80 countries (reinsurers, 
insurers, brokers, financial consultants and international press), 
confirming the status of the SVR as one of the biggest and most 
important international profile meetings.  

At the 2010 edition of the traditional meeting, Media XPRIMM was 
represented by a team consisting of Alexandru CIUNCAN, Business 
Development Director, Vlad PANCIU, XPRIMM TV Coordinator, and 
Oleg DORONCEANU, International Markets Coordinator.

The market recovered. 
Where do we place the capital?
For the international reinsurance industry, this year's edition of 
Rendez-Vous de Septembre (SVR) reminded of the similar event 
in 2007, taking into account the fact that the reinsurance indus-
try has recovered from the financial crisis and showed an increase, 
according to Henry KEELING, CEO, International Operations, 

Guy CARPENTER. Thus, reinsurers must come up with 
new strategies to streamline the excess of capacity on 
the international profile market, focusing on emerging 
markets and investing in new technologies. 

Speaking in this context of Guy CAR¬PENTER’s strategy for 
next year, the company takes into account the development of 
the micro-insurance segment, that industry experts evaluated 
at approximately USD 1 billion with a growth potential in the 
future up to USD 5,000 billion. 

One of the major points discussed at RVS was the divergent 
policy which is currently followed by the insurance and rein-
surance companies. Prices charged by insurers are generally 
declining. At the same time, insurers are reducing prices in a 
more accelerated pace, which does nothing but decrease their 
ability to cede risks in reinsurance. 

On the other hand, reinsurers are placed in a situation where 
they can not reduce prices too much, because of the cata-
strophic events of the first half of the year - earthquakes in 
Chile, Haiti, storms in Australia and Europe or ecological disas-
ter in the Gulf of Mexico. Moreover, there should be consid-
ered the long-term effects of current claims, because a rising 
trend in inflation can be felt in most countries around the 
globe. Also, investment yields have been affected by financial 
turmoil in capital markets and by low interest rates. 

Reinsurers strike back 
Another topic discussed intensively in the SVR was excess capacity 
existing on the international reinsurance market and the implica-
tions of this on prices charged by the major players in the field. In this 
context, the pervasive question is How will prices evolve during the 
2011 renewal season?, especially in the event that this excess capacity 
could be affected by natural disasters produced in 2010. In the first 
half of the current year, the claims dynamics significantly increased, 
as the amount of losses suffered by reinsurers in the reference period 
exceeded the similar indicator recorded throughout the year 2009. 
Thus, the earthquake in Chile and the Xynthia storm alone caused 
claims of about USD 11.4 billion, while claims related to the catastro-
phe in the Gulf of Mexico could rise to around USD 4-6 billion.

The Management of MUNICH Re announces the launch of a new product

Les Rendez-Vous de Septembre was 
attended by over 2,500 specialists from 80 
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According to Dominic CHRISTIAN, one of the Executive Directors 
of AON Benfield, prices will evolve differently for each line of business. 
Thus, for casualty insurance, claims ratio increased significantly in 
countries such as Belgium, South Korea, Ireland and Sweden, as for 
them an increasing trend of prices is already a certainty. A similar 
situation will be for countries such as Austria, Australia, Ireland 
and Denmark, which took heavy losses on property segment. 
Chile, Spain and other countries in Eastern Europe that have been 
affected by natural disasters will be no exception to this scenario", 
says the quoted official. 

The evolution of prices depends on the individual performance of 
insurance companies and on the impact of natural disasters in each 
country. For example, Central and Eastern Europe has been hit hard 
by flooding this summer, which will make its mark on the renewal 
season, said exclusively for XPRIMM Publications, Marek CZERSKI, 
President of POLISH Re. 

However, an important part of the leaders of reinsurance and 
brokerage companies predict a stagnation of prices on the interna-
tional profile market. They will continue to stagnate, in the absence 
of significant claims events, predicts Christopher KLEIN, Manager 
Reinsurance Department, Guy CARPENTER. Although in the first six 
months there have been registered more natural disasters (Haiti, 
the ecological disaster in the Gulf of Mexico), prices continue their 
downward trend. Their sudden increase is possible only after a major 
event similar to the terrorist attack in the U.S. in September 2001, 
KLEIN added. 

A forecast slightly different in this context belongs to the specialists 
from MUNICH Re, who have estimated, during RVS, stable prices, in 
the context of sufficient capacity on all insurance segments. Thus, tarrifs 
increased significantly in some segments, a direct consequence of losses 
due to natural disasters, particularly in Latin America, said Torsten JEW-
ORREK, Member of the Managing Board of MUNICH Re. 

Energy giants - the target of MUNICH Re 
German reinsurer MUNICH Re has changed the tradition of the 
Monte Carlo annual meetings of reinsurers and announced in 
a press conference the launch of a new insurance product, for 
oil companies. 

The concept launched by German reinsurer comes follow-
ing the ecological disaster from BP oil platform in the Gulf of 
Mexico earlier this year. The event has generated losses of USD 
3.5 billion for the global insurance and reinsurance industry. 

In this context, MUNICH Re aims to cover liabilities of oil com-
panies during extraction operations with limits of up to USD 
20 billion on the international market, providing a coverage of 
USD 2 billion per drill. 

TOP 10 reinsurers in 2009 (USD bn.)
Total Life (%) Non-Life (%)

1 MUNICH Re 22,7 40 60

2 SWISS Re 16 43 57

3 HANNOVER Re 9,5 44 56

4 BERKSHIRE Hathaway 8,7 21 79

5 SCOR 5,8 48 52

6 RGA 4 100

7 TRANSATLANTIC 2,8 100

8 PARTNER Re 2,8 14 86

9 EVEREST Re 2,7 100

10 TRANSAMERICA 1,6 100
Source: SCOR

AON Benfield: Reinsurance prices will evolve 
differently for each line of business and for 
each geographical area.

Guy CARPENTER: Reinsurance capital has 
come out of the financial crisis and has 
shown an increase.
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Oil companies will buy this coverage because they will not be 
able to cope with large claims to be paid in the event of such 
disasters, said Torsten JEWORREK for XPRIMM Publications. 
Currently, there aren’t separate insurance policies for each 
distinct operation of oil extraction. 

The moment of review: the insurance-
reinsurance world market in figures
The international reinsurance business in 2009 reached the figure 
of EUR 132 billion, representing 4.6% of total underwritings made 
on the global insurance market (EUR 2,900 billion). The figures were 
made public in a press conference, by the President of the Organizing 
Committee of RVS, Jean-Philippe THIERRY. 

According to the presented report, the life insurance segment has 
a share of 29% of total reinsurance written premiums, representing 
a slight increase compared to 2008. Moreover, Europe remains the 
largest exporter of capacity in the international market, with a share 
of 55%, while the ceding rate rises to 37%. 

Regarding reinsurance companies ranking, MUNICH Re has main-
tained its leading position, with net premiums of USD 22.7 billion in 
2009, followed by SWISS Re (USD 16 billion) and HANNOVER Re (USD 
9.5 billion). The tendency of concentration on this market was also 
manifest in 2009, so that the top 10 reinsurers have a share of 57% of 
the total underwritings. 

Regarding reinsurance brokers, AON Benfield leads the rankings, the 
value of its business reaching, in 2009, USD 1.480 million. Top of the 
brokers is completed by companies Guy CARPENTER and WILLIS Re, 
with businesses worth USD 911 million, respectively, USD 636 million. 
The total amount of underwritings of the top 10 reinsurance brokers, 
in the reference period, amounted to USD 3.6 billion. 

The financial crisis emphasized the fragility of business models that are 
used improperly. At the same time, there is an increase in technical and 
geographical diversification of business, hence the number of local and 
specialized operators is declining, added Jean-Philippe THIERRY.

How will the reinsurance market evolve in 2011? 
According to Jean-Philippe THIERRY, reinsurance techniques have 
remained unchanged for almost 30 years, but we must keep in mind, 
in the future, the fact that there is excess capacity in the market, and 
the accent will be placed on its geographic diversification. However, 
natural business expansion phases are followed by a contraction in an 
area that basically follows a cyclical development. Thus, financial market 
players should be prepared to think long term when deciding to invest in 
reinsurance. 

Also, for future renewals of reinsurance contracts, no major changes 
are expected in the approach of ceding companies and of reinsurers; 
negotiations will focus on discussions about price. Mostly, these will 
be for reinsurance programs for catastrophic risks, which currently 
hold a significant share in the budget of ceding companies. 

From Monte Carlo to Baden-Baden
RVS is mainly known for its significant networking component 
and for the ideal opportunity for participants to analyze each 
other’s underwriting capacity and to get an idea of prices and 
products before the renewal season at the end of the year. 
Also, the event was, like every year, a good opportunity to be-
gin negotiations that could be continued in future specialized 
events, such as the one in Baden-Baden. 

Negotiations tend to be more fierce than ever, given the mar-
ket conditions we are in. Customers are more careful with the 
amounts thay can afford for reinsurance cessions and have 
difficult decisions to make. On the other hand, it is a test of 
the reinsurance underwriting discipline and an evaluation of 
interpersonal relationships that have developed over time, stated 
the President of ENDU¬RANCE Specialty Holdings, William 
JEWETT. 

Oleg DORONCEANU 
Vlad PANCIU

Alexandru CIUNCAN, Business Development Director, Media XPRIMM, with the POLISH 
Re team

Vlad PANCIU, XPRIMM TV Coordinator

Top 10 reinsurance brokers in 2009 (USD m.)
1 AON Benfield 1 485
2 Guy CARPENTER 911
3 WILLIS Re 636
4 COOPER Gay 162
5 TOWERS Watson 156
6 JLT 102
7 BMS 49
8 UIB 46
9 AXIOM Re n/a

10 HOLBORN 26
Total Top 10 ~ 3 600

Source: BEST Review

POLISH Re: The evolution of prices depends 
on the individual performance of insurance 
companies and on the impact of natural 
disasters in each country. Central and 
Eastern Europe has been hit hard by 
flooding this summer, which will make its 
mark on the renewal season.

Watch the XPRIMM TV  
Monte Carlo interviews on 

www.xprimm.tv


